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Quirk, Denise, What Are Crypto Trading Platforms? The Things You Should Know About Crypto Trading Tools, 2018.
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“The Specialization of the Central Bank of Kuwait in Cryptocurrencies
and Its Authority in Launching a Digital Currency”

Researcher:

Fatmah Jassim AlHajji

Kuwait - Associate Auditor — State Audit Bureau
Abstract:

The evolution of legal systems is closely tied to emerging developments in the world, with the most significant in our
time being advancements in science and technology, including the emergence of cryptocurrencies as a manifestation of this
progress. Given the recent origin of cryptocurrencies, questions arise regarding Kuwait's capability to regulate them, oversee
associated operations, and determine the government entity responsible for such regulation. To address these inquiries, the
research adopts an analytical methodology. Initially, it explores the jurisdiction of the Central Bank of Kuwait in this context,
examining Law No. (32) of 1968 concerning Currency, the Central Bank of Kuwait, and the Organization of Banking
Business. The Central Bank of Kuwait, as a financial supervisory authority, issues and ensures the stability of currency. Thus,
the study investigates the extent of the inclusion of cryptocurrencies within its jurisdiction and the permissibility of the
Central Bank of Kuwait prohibiting cryptocurrencies and related operations. It also examines the actions taken by the Central
Bank of Kuwait in this regard. The research then delves into elucidating the nature of central bank digital currencies and the
feasibility of the Central Bank of Kuwait launching its own digital currency in line with Kuwait's laws. The conclusion
reached is that the Central Bank of Kuwait lacks the authority to prohibit the trading of cryptocurrencies. Nevertheless, it
possesses certain regulatory powers over operations associated with cryptocurrencies, albeit indirectly. Furthermore, the
research recommends the issuance of a digital currency by the Central Bank of Kuwait to keep pace with economic
developments.

Keywords: Bitcoin, Currency Issuance Privilege, Currency Stability, Central Bank Digital Currency.
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